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Cattle  and  calf  slaughter 
in  1966  is  expected  to  total 
around  41  million  head — up 
slightly  fron^  1965  and  a  new 
record.  Higher  slaughter  and 
a  smaller  calf  crop  this  year 
will  result  in  a  1-1/2  to  2.0 
million  head  decline  in  the 
cattle  inventory  bv  January  1, 
1967. 

Slaughter  in  1967  is  ex- 
pected to  decline  moderately 
from  1966  levels,  because 
cattlemen  are  beginning  to 
expand  breeding  herds. 
Thus,  the  inventory  down- 
swing is  expected  to  be 
slowed  or  halted  next  year, 
before  an  expansion  gets 
underway  during  the  late 
196Q:s. 
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SUMMARY 


The  1967  beginning  inventory  of 
cattle  and  calves  on  farms  likely  will  be 
down  1^  to  2  percent  from  the  IO6.6  mil- 
lion head  on  January  1,  I966.     More  im- 
portant, cow  numbers  will  be  lower,  so 
that  the  productive  capacity  will  be  re 
duced  in  I967.     The  I966  calf  crop  was 
close  to  900*000  head  smaller  than  in 

1965.  A  further  reduction  is  likely  in 
1967. 

Cattlemen  reduced  herds  in  I965  and 
1966  mainly  because  of  lower  cattle  prices 
during  I963  and  I96U  and  reduced  price 
expectations.    However,  cattlemen  appar- 
ently are  more  optimistic  now  about  fut'JLre 
prices  and  are  beginning  to  take  steps  to 
expand  herds.     This  situation  brought 
about  reduced  calf  and  cow  slaughter  in 

1966.  Another  decline  is  likely  next 
year.    These  2  classes  of  cattle  probably 
will  account  for  a  smaller  proportion  of 
total  slaughter  in  the  next  few  years  as 
the  expansion  in  breeding  herds  develops 
momentum. 

Fed  cattle  marketings  are  expected  to 
continue  large  through  the  winter,  but  the 
increase  over  a  year  earlier  will  narrow. 
Marketings  were  up  12  percent  last  summer. 
Slaughter  weights  also  rose.  Cattle 


feeders  reported  that  they  plan  to  increase 
marketings  by  7  percent  this  fall.  But 
even  if  these  plans  are  carried  out,  mar- 
ketings in  October-December  would  be  small- 
er than  last  spring  or  summer.  However, 
continued  heavy  market  weights  will  add  to 
the  amount  of  fed  beef  produced  and  temper 
price  advances. 

Fed  cattle  marketings  after  next  win- 
ter likely  will  decline  somewhat.  Second 
half  marketings  are  expected  to  be  smaller 
than  in  these  months  of  I966.     The  supply 
of  feeder  cattle  is  smaller  than  a  year 
earlier.     This  is  expected  to  dampen  place- 
ments next  year.    The  demand  for  feeder 
cattle  will  be  strong  in  19^7,  giving  con- 
tinued strength  to  feeder  cattle  prices. 

Hog  slaughter  will  be  larger  and  prices 
lower  in  I967.     Higher  hog  prices  have  en- 
couraged hog  producers  to  step  up  their 
operations  this  year.     The  expansion  likely 
will  continue  in  I967 — although  at  a  slower 
rate. 

Hog  slaughter  under  Federal  inspection 
was  down  9  percent  in  the  first  half  of 
1966,  but  is  expected  to  average  about  8 
percent  above  year- earlier  levels  in  the 
second  half.    Slaug;hter  in  October  was 
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about  10  percent  above  a  year  earlier. 
Slaughter  will  continue  above  year-ear- 
lier levels  in  19^1,  with  the  largest  in- 
creases occiarring  in  the  winter  and 
spring. 

Barrows  and  gilts  at  8  markets  were 
averaging  around  $21  per  100  pounds  in 
late  October- -about  $2.00  below  a  year 
earlier.    Winter  prices  may  increase 
slightly  from  the  fall  low.    If  the  sea- 
sonal pattern  is  more  typical,  hog  prices 
may  dip  slightly  in  early  spring  before 
rising  to  a  summer  high.    Next  summer's 
price  peak  is  expected  to  be  moderately 
below  this  year's  summer  high  of  $26.50 
in  August. 

The  number  of  sheep  and  lambs  on 
farms  probably  will  hold,  relatively  sta- 
ble this  year.    The  lamb  crop  was  down 
1  percent  from  a  year  earlier,  but  this 
is  being  offset  by  a  similar  decrease  in 
lamb  slaughter.    This  situation  likely 
will  be  repeated  again  in  19^7 j  although 
some  restocking  may  take  place . 


Lamb  slaughter  probably  will  exceed 
year-earlier  rates  early  in  19^7 ,  but  then 
will  average  less  than  in  I966  through  the 
remainder  of  the  year.    Prices  of  lambs 
probably  will  be  down  somewhat  next  Win- 
er from  the  relatively  high  prices  of 
January -February  I966,  but  will  then  likely 
average  higher  than  a  year  earlier  through 
the  end  of  I967. 

Red  meat  consiamption  in  19^7  is  ex- 
pected to  be  down  somewhat  from  I966  levels . 
A  moderate  decline  in  beef  and  veal  consump- 
tion is  expected,  following  the  record- 
high  level  this  year.    Although  pork  con- 
sumption will  be  larger  in  19^7 ^  it  will 
not  offset  the  decrease  in  other  red  meats . 

Retail  red  meat  prices  increased 
sharply  in  I966,  averaging  about  10  percent 
higher  than  a  year  earlier.    Retail  prices 
likely  will  increase  again  next  year,  but 
somewhat  less  than  the  increase  in  I966. 
Beef  ajid  veal  prices  are  expected  to  rise 
moderately.    Leimb  prices  may  be  much  the 
same,  but  retail  pork  prices  will  average 
lower . 


REVIEW  AND  OUTLOOK 

CATTLE 


The  apparent  shift  in  cattlemen's 
thinking- -from  reducing  the  size  of  their 
herds  to  expanding  their  operations --will 
have  a  substantial  impact  on  cattle  mar- 
ketings and  prices  in  the  next  few  years. 
The  cyclical  downtiirn  in  cow  slaughter 
is  expected  to  continue  next  year,  and 
heifer  slaughter  likely  will  taper  off 
during  the  year.    Calf  slaughter  will  be 
down  around  12  percent  this  year,  and 
another  substsmtial  reduction  is  in  pros- 
pect for  next  year. 

Cattlemen  begaxi  sending  considerably 
more  cattle  to  slaughter  after  cattle 
prices  dropped  in  19^3  and  196^4-.  Slaugh- 
ter rose  31  percent  between  I962  ajid  I965, 
including  increases  of  56  percent  in  cow 
slaughter  and  37  percent  in  heifer  slaugh- 
ter.   The  nximber  of  cattle  and  calves  on 
farms  declined  from  107.2  million  head  on 
January  1,  I965,  to  IO6.6  million  head  at 
the  beginning  of  this  year.    A  further 


decline  of  l^-  to  2  percent  is  taking  place 
in  1966. 

Cattle  prices  rose  in  19^5 >  anii  are 
averaging  higher  again  this  year.  Higher 
prices,  plus  a  favorable  outlook  for  cattle 
and  caLf  prices  for  the  next  several  years, 
are  expected  to  encourage  cattlemen  to  ex- 
pand herds .    Furthermore ,  the  improved 
dairy  situtation  this  year  is  likely  to 
slow  the  rate  of  liquidation  that  has  been 
occurring  in  dairy  herds .    Cow  and  calf 
slaughter  are  running  below  a  year  earlier, 
and  the  increase  in  heifer  slaughther  over 
1965  levels  is  diminishing.    Thus,  it 
appears  that  cattle  producers  are  now 
taking  steps  to  increase  breeding  herds . 
The  inventory  downswing  is  expected  to  be 
slowed  or  halted  next  year,  preparatory  to 
later  expansion.    This  shift  toward  smaller 
cow  and  heifer  slaughter  in  I966  will  be- 
come more  pronounced  as  the  expansion  gets 
underway . 
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Table     1. --Selected  prices  per  100  pounds  of  cattle, 

by  months,  1965-66 


Chicago 


Kansas  City 


Monun 

Choice 

steers • 

Utility  cows  : 

Good  feeder  : 

steers  : 
550-750  lb.  : 

Choice 
steer 

feeder 
calves 

;    1965  ; 
*  ♦ 

1966  ; 

1965  ; 

• 

1966  ; 

1965  ; 
• 

1966  • 

1965  ; 
• 

1966 

Dol. 

Dol. 

Dol. 

Dol. 

Dol. 

Dol. 

Dol. 

Dol. 

January 

24.28 

26.87 

12.80 

15.83 

19.56 

24.01 

22.85 

28.19 

Februay 

2U.O2 

27.79 

13.37 

17.72 

19.41 

25.40 

23.16 

30.96 

March 

2k. 31 

29.22 

13.89 

19.51 

20.05 

26.57 

23.92 

32.45 

April 

25.63 

27.98 

lk.2k 

19.70 

21.19 

26.26 

25.14 

31.27 

May 

26.88 

26.75 

Ik. 96 

19.54 

22.27 

26.39 

25.75 

31.80 

J\me 

27.68 

25. U9 

15.67 

18.83 

22.88 

25.37 

26.10 

30.90 

July 

26.88 

25.^+1 

15. k9 

17.86 

22.68 

23.91 

25.85 

29.02 

August 

27.22 

25.85 

15.32 

18.37 

22.52 

24.78 

25.41 

29.81 

September 

27.08 

26.11 

Ik. 96 

18.46 

22.50 

24.88 

26.06 

30.21 

October 

26.7ij- 

25.50 

1^4-.  52 

17.52 

22.50 

23.74 

26.12 

30.09 

November 

26.1^6 

13.88 

22.47 

26.15 

December 

26.60 

Ik.  31 

23.27 

27.13 

Average 

26.19 

14.1+6 

21.78 

25.30 

CATTLE  SLAUGHTER 


THOUS.  HEAD* 


600  — . 


550 


500 


450 


400 


350ttt 
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Cattle  and  calf  slaughter  will  be 
somewhat  smaller  next  year.    As  cattlemen 
expand  their  herds,  beef  and  veal  produc- 
tion likely  will  decline  for  the  first 
time  since  1958,  except  in  I962  when  pro- 
duction was  almost  as  large  as  the  year 
before.    In  addition,  it  may  take  several 
years  before  the  expansion  in  herds  is 
reflected  in  increased  beef  supplies . 
Thus,  smaller  supplies  of  beef  are  in  pros- 
pect for  the  next  several  years,  barring 
widespread  drought  conditions . 


Fed  Cattle  Marketings  Up;  Prices  lower 

Fed  cattle  marketings  rose  sharply 
in  1966.    Although  they  have  been  rising 
steadily  for  the  past  decade,  the  increase 
this  year  was  well  above  average .  Fed 
cattle  marketings  have  been  larger  in  all 
sections  of  the  country  with  the  largest 
increases  taking  place  in  Texas  and  Okla- 
homa.   And  production  of  fed  beef  has  been 
up  more  than  marketings .    Cattle  feeders 
moved  cattle  to  slaughter  at  relatively 
light  weights  throughout  most  of  1965  and 
earlier  this  year.    However,  they  began 
to  feed  longer  last  spring  as  prices  began 
to  weaken.    As  a  result,  fed  cattle  weights 
are  now  averaging  about  30  pounds  or  3  per- 
cent above  year-earlier  levels . 

Part  of  the  increase  in  fed  cattle 
marketings  in  recent  months  developed  when 
cattle  feeders  increased  marketings  of 
short-fed  cattle- -cattle  placed  on  feed 
and  marketed  within  3  months .    Corn  Belt 
feeders  marketed  75,000  head  of  short -fed 
cattle  during  July-September  19^5 .  This 
year  they  marketed  lli*-,000  head  of  short - 
feds,  during  the  same  months--an  increase 
of  39,000  head.    Thus,  larger  marketings 
of  short -fed  cattle  in  the  Com  Belt  ac- 
counted for  an  additional  2  percent  in- 
crease in  summer  marketings. 

Fed  cattle  prices  averaged  between 
$27  and  $29  last  winter.  Choice  steers  at 
Chicago.    As  marketings  rose  in  the  spring, 
prices  declined  and  by  mid-year  were  aver- 
aging between  $25  and  $26  per  100  pounds. 
They  continued  to  average  in  this  price 
range  into  the  fall  months  as  fed  beef  pro- 
duction remained  large. 


Feeding  margins  have  been  less  favor- 
able to  cattle  feeders  since  early  summer 
because  fed  cattle  have  been  marketed  at 
prices  below  their  cost  as  feeder  cattle. 
Also,  feed  costs  have  risen. 

Red  meat  supplies  were  up  only  a 
little  last  summer  even  though  fed  beef 
production  was  very  large.    Non-fed  beef 
production  was  smaller.    Hog  slaughter  av- 
eraged only  a  little  larger  than  a  year 
ago  this  summer,  although  supplies  were  in- 
creasing throughout  the  period.  Poultry 
production,  however,  continued  well  above 
1965  levels  during  the  summer  and  early 
fall,  and  has  added  to  the  quantity  of 
meat  available  for  consumption. 

Fed  Cattle  x-larketingG  To  Continue  Large 

Cattle  feeders  stepped  up  market- 
ings this  year,  and  in  the  coming  months 
they  likely  will  remain  high.    There  were 
7.9  million  head  of  cattle  and  calves  on 
feed  on  October  1 — up  8  percent  from  a 
year  earlier.     Cattle  feeders  stated 
plans  on  October  1  to  market  7  percent 
more  cattle  during  October-December  than 
in  these  months  a  year  earlier.  Corn 
Belt  feeders  plan  to  market  7  percent 
more  cattle  this  fall,  while  feeders  in 
the  Western  States  intend  to  market  only 
3  percent  more.    Oklahoma  and  Texas 
cattle  feeders  plan  to  market  17  percent 
more.    Thus,  the  increase  in  marketings 
will  not  be  evenly  spread  throughout  the 
coxantry . 

Corn  Belt  feeders  may  exceed 
their  marketing  intentions  because  the 
number  of  animals  on  feed  weighing  over 
700  pounds  is  large  relative  to  market- 
ing intentions.    Feeders  in  other  areas 
probably  will  be  able  to  carry  out  their 
earlier  plans,  but  are  less  likely  to 
exceed  their  intentions. 

If  cattle  feeders  market  their 
stated  intentions  during  October-December, 
fed  cattle  marketings  would  be  5  to  7 
percent  below  marketings  in  July-September 
and  also  a  little  below  the  number  mar- 
keted last  spring.    However,  with  fed 
cattle  weights  expected  to  be  up  1  to  3 
percent,  the  fed  beef  supply  will  be  down 
from  summer  levels  less  than  marketings. 
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Table   2. — Ntuaber  of  cattle  ajid  calves  on  feed  October  1,  by  regions, 
and  percent  change  from  previous  year,  I961  to  date 


North  Central  States 


Year  • 

East 
North 
Central 

:  West 
:  North 
:  Central 

Total 

.  and  . 
JOkla-*. 
.homa  . 

Western  : 
States  : 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

head 

head. 

head 

head 

head 

head 

1961 

790 

2,792 

3,582 

282 

1,683 

5,673 

1962 

851^ 

2,787 

3,641 

383 

1,999 

6,143 

Percent 

change  from  I96I  '. 

+8.1 

-.2 

+1.6 

+35.8 

+18.8 

1963 

900 

3,2i+9 

k,lk9 

490 

2,146 

6,900 

Percent 

change  from  I962  '. 

+5A 

+16.6 

+lk.o 

■t^7.9 

+7.4 

196k 

81^2 

3,181 

if, 023 

499 

2,l4l 

6,908 

Percent 

change  from  19^3 

-6.k 

-2.1 

-3.0 

+1.8 

-.2 

1965 

869 

3,386 

i+,255 

541 

2,345 

7,374 

Percent 

change  from  19^4  ] 

+3.2 

+6.0 

+5.8 

+8.4 

+9.5 

1966 

832 

3,760 

4,592 

627 

2,456 

7,943 

Percent 

change  from  19^5 

:  -^.3 

+11.0 

+7.9 

+15.9 

+4.7 

17    26  State  total  in  I96I,  then  28  States  until  1964  then  32  States. 


CATTLE  ON  FARMS,  BY  CYCLES 


1         3        5         7        9        11        13        15  17 

YEAR  O 


^YEAR  OF  CYCLE,  BECINNINC  FROM  LOW  IN  NUMBERS  ON  FARMS. 
U.S.  DEPARTMENT  OF  AGRICULTURE  NEC.  ERS    19-  66  (  I  I ;  ECONOMIC  RESEARCH  SERVICE 
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Table  3. — Niomber  of  cattle  slaughtered  under  Federal  inspection, 
by  class,  with  percentages  of  total.  United  States,  1955  to  date 


Number 

Year 

Bulls 

:  Steers 

:         Cows  : 

Heifers 

and 

stags 

:  1,000 

1,000 

1,000 

1,000 

:  head 

head 

head 

head 

Q  PQQ 

6  6s6 

p  674 

4P7 

in  "RID 

6  6?li 

4l4 

1QS7 

10  018 

6  Qi^l 

P  q8o 

4o4 

Q  Slj-O 

it  ssS 

■?  7m 

PkO 

i960 

:  10,557 

4,124 

273 

)i    AO  0 

^,033 

)i  COT 

1962 

ll,MfT 

4,250 

4,420 

222 

1963 

!  12,1+96 

4,157 

4,807 

202 

196^4^ 

'  1^^,395 

5,322 

5,128 

287 

1965 

13A86 

6,646 

6,066 

415 

1966  1/ 

.  13,950 

6,200 

6,800 

425 

■                                     Percentage  of  total 

:  Bulls 

Steers 

Cows 

Heifers 

;  and 

'  stags 

'  Percent 

Percent 

Percent 

Percent 

'  48.8 

34.9 

14.0 

2.3 

IQ56 

51.1 

32.8 

14.1 

2.0 

1QS7 

51.5 

31.1 

15.3 

2.1 

1Q58 

55.8 

25.8 

16. T 

1.7 

^yjy  • 

55A 

22.0 

21.2 

1.4 

i960  i 

^k.k 

22.9 

21.3 

1.4 

1961  ! 

55.9 

20.2 

22.6 

1.3 

1962  ! 

56.3 

20.9 

21.7 

1.1 

1963  ; 

57. T 

19.2 

22.2 

.9 

57.3 

21.1 

20.4 

1.1 

1965  : 

50.7 

25.0 

22.8 

1966  1/  ; 

51.0 

22.6 

24.8 

1.6 

1/  Estimated. 
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Fed  cattle  marketings  will  con- 
tinue large  after  the  first  of  the 
year,  although  some  further  narrowing 
in  the  increase  over  a  year  earlier  is 
likely  next  winter.    Marketings  in  the 
winter  depend  in  part  on  the  number  of 
animals  placed  on  feed  this  fall.  How- 
ever, the  nimber  of  cattle  already  on 
feed  in  weight  groups  which  will  supply 
a  large  part  of  fed  cattle  marketings 
next  winter  is  moderately  larger  than 
a  year  earlier. 

Non-fed  cattle  slaughter,  includ- 
ing cow  slaughter,  is  expected  to  be 
down  substantially  in  the  winter  and  to 
more  than  offset  the  increase  in  fed 
cattle  marketings.    Thus,  total  beef 
production  next  winter  likely  will  be 
smaller  than  a  year  earlier. 

Fed  cattle  prices,  Choice  steers, 
Chicago,  are  currently  averaging  around 
$25.00  per  100  pounds.     Choice  steers 
at  Chicago  averaged  $26.60  during 
October-December  1965  and  $27.96  in 
January-March  I966.    An  increase  is 
expected  in  the  next  few  months,  but 
prices  likely  will  stay  below  those  of 
a  year  earlier  into  the  winter  months. 
Moreover,  if  cattle  feeders  continue  to 
feed  to  heavier  weights  and  if  bunching 
occurs,  fed  cattle  prices  might  not  show 
much  iniprovement  until  well  into  the  new 
year. 

Fed  cattle  marketings  in  the 
spring  and  summer  of  I967  will  depend 
largely  on  the  number  of  feeder  cattle 
placed  on  feed  this  fall  and  next  winter. 
The  supply  of  feeder  cattle  is  down 
somewhat  from  a  year  ago  and  the  com- 
position is  probably  also  somewhat 
different — steers  about  the  same  and 
heifers  down.    Although  the  number  of 
yearlings  will  be  down,  the  supply  of 
feeder  calves  at  the  beginning  of  next 
year  probably  will  be  much  the  same  as 
it  was  on  January  1,  I966,    The  calf 
crop  this  year  was  down  877,000  head; 
however,  calf  slaughter  will  total  about 
900,000  below  year-earlier  levels. 

Cattlemen  are  expected  to  hold 
back  or  buy  more  heifers  for  herd 
replacement  next  year,  v/hich  will  tend 


to  further  reduce  the  supply  of  feeder 
heifers  in  I967.    The  latest  cattle  on 
feed  report  seems  to  support  this  point. 
Cn  October  1  there  were  ^4-  percent  more 
heifers  and  heifer  calves  on  feed  than 
on  the  same  date  a  year  earlier  while 
the  number  of  steers  and  steer  calves 
was  up  9  percent.    There  were  fewer 
heifers  on  feed  weighing  less  than  700 
pounds.    This  is  opix)site  to  the  situation 
during  the  last  year  or  so,  and  is  another 
indication  that  cattlemen  are  getting 
ready  to  expand  breeding  herds . 

On  balance,  marketings  of  fed 
cattle  are  expected  to  be  smaller  in  I967 
than  in  I966,  although  marketings  likely 
will  be  larger  early  in  the  year. 
Cattle  feeders  have  expanded  feedlot 
capacity  and  the  outlook  is  generally 
favorable  for  fed  cattle  prices  in  I967, 
especially  later  in  the  year.  Cattle 
feeders  probably  v;ill  try  to  operate  as 
near  to  full  capacity  as  feasible.  V?ith 
a  smaller  supply  of  feeders,  there  will 
be  strong  bidding  for  feeder  cattle.  A 
larger  proportion  of  all  cattle  is  ex- 
pected to  move  through  feedlot s  before 
slaughter  than  in  other  recent  years. 
Even  so,  fed  cattle  marketings  probably 
will  fall  below  year-earlier  levels  in 
the  second  half  of  190"/;  but  the  decline 
is  expected  to  be  less  than  that  in  non- 
fed  cattle  slaughter. 

Even  though  fed  cattle  prices  are 
expected  to  average  higher  in  19^7,  the 
price  pattern  will  be  much  different  than 
in  1966.    Prices  were  highest  in  the 
winter  and  early  spring  this  year.  In 
1967,  fed  cattle  prices  are  expected  to 
increase  somewhat  during  the  year  with 
prices  in  the  second  half  averaging 
considerably  above  year-earlier  levels, 
as  v/ell  as  above  those  in  the  early  months 
of  the  year. 

Strong  Demand  for  Feeder  Cattle  In  I967 

Feeder  cattle  prices  weakened 
last  spring,  as  fed  cattle  prices  de- 
clined and  as  range  conditions  deterior- 
ated during  the  summer.     In  July,  Choice 
feeder  steers  weighing  550-750  pounds, 
at  Kansas  City,  averaged  $26.70  per  100 
pounds — down  $3  from  the  March  high  of 
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Table    U •- -Number  of  cattle  and  calves  on  fsLrms  January  1, 
calf  crop,  number  slaughtered  and  imports, 
United  States,  I958  to  date 


Numbers  on 
January 

farms 

1 

: 

: Imports : 
:  : 
: 

slaughtered 

;  Cattle 
;  and 
calves 

:  Cows 

: 

Cattle  . 

• 

Calves 

!  Total 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

:  head 

hesLd 

head 

head 

head 

head 

head 

1958 

91,176 

^5,^30 

38,860 

1,152 

24,368 

9,738 

3l+,106 

1959 

93,322 

45,2^4- 

38,938 

709 

23,722 

8,072 

31,79^+ 

jy  i  J  J  J 

663 

26,026 

8,611 

3^,637 

1961 

97,319 

U6,370 

39,95i+ 

1,01+3 

26,1+67 

8,081 

3i^,5^8 

1962 

99,782 

^7,379 

1^-0,961 

1,250 

26,905 

7,85U 

3^^,759 

1963 

103,512 

i^,553 

i+1,759 

852 

28,061+ 

7,198 

35,262 

106,515 

U9,799 

i^3,033 

5^7 

31,666 

7,625 

39,291 

1965 

106,91+7 

50,271 

1+3,065 

1,128 

33,158 

7,778 

1+0,936 

1966 

106,309 

1/^2, 187 

2/1,200  2/3^,100  2/6,900 

2/1+1,000 

1967    3/  . 

IOI+.5-IOU.7 

1/    Preliminary^         2j  Estimated.       ^7    Forecast . 


COW  SLAUGHTER  BY  MONTHS 


THOUS.  HEAD-* 


200 


0  J  ^  1  \  ^  \  \  \  \  I 

JAN.  APR.  JULY  OCT. 

*JLAUGHTER   UNDER  FEDERAL  INSPECTION. 
U.  S.   DEPARTMENTOF   AGRICULTURE  NEC.  ERS  3642-  66  (II)    ECONOMIC  RESEARCH  SERVICE 
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^2^.6h.     However,  they  strengthened  in 
August  and  September  as  range  conditions 
improved  and  strong  demand  for  feeder 
cattle  continued.     Feeder  steers  are 
currently  averaging  $27  per  100  pounds, 
$2.50  above  a  year  earlier.     They  are 
expected  to  remain  well  above  year-earlier 
levels  during  coming  months,  as  interest 
in  herd  rebuilding  increases  and  demand 
by  cattle  feeders  continues  strong.     As  a 
result,  cattle  feeders  will  have  to  work 
on  a  narrow  price  margin  through  the 
winter. 

Better  v/heat  pastures  could  also 
add  to  the  demand  for  feeder  cattle. 
Although  the  carrying  capacity  was  down 
somewhat  from  a  year  earlier  on  October 
15,  the  percentage  of  seeded  wheat  being 
pastured  more  than  doubled  to  2.5  per- 
cent.   Additional  mositure  in  the  wheat 
area  this  fall  would  likely  lead  to  a 
considerable  number  of  cattle  being 
placed  on  wheat  pasture.     These  cattle 
will  generally  not  be  available  for  feed- 
lot  replacements  until  sometime  after  the 
first  of  the  year. 

Imports  of  feeder  cattle  from 
Mexico  and  Canada  will  continue  to 
supplement  the  domestic  supply  of  feeder 
cattle  this  fall  and  winter.     Live  cattle 
imports  (primarily  feeder  cattle)  rose 
to  1.1  million  head  in  1965.     During  the 
first  9  months  of  this  year  imports  were 
up  about  100,000  head  compared  with  the 
same  months  a  year  earlier.     Imports  of 
feeder  cattle  are  expected  to  continue 
large  this  fall  and  next  winter  which 
will  partly  offset  the  smaller  domestic 
feeder  supply. 

Strength  in  fed  cattle  prices 
next  year  likely  will  be  reflected  in 
higher  feeder  cattle  prices  as  was  true 
throughout  most  of  I965  and  in  I966.  A 
more  than  average  seasonal  rise  is  ex- 
pected next  winter,  because  of  the  strong 
demand  situation  by  both  cattle  feeders 
and  cow- calf  operators.     Feeder  cattle 
prices  likely  will  continue  to  average 
above  fed  cattle  prices  in  I967.  There- 
fore, cattle  feeders  will  have  higher 
costs  in  the  first  half  of  I967,  because 
replacement  cattle  will  cost  more  and 
feed  costs  also  will  be  higher. 


As  feeder  prices  rise,  cattle 
feeders  may  buy  more  light  weight  animals 
that  can  be  "cheapened  up"  on  a  lower 
cost  ration  before  they  go  on  full  feed. 
Fed  cattle  marketings  were  10  to  12  per- 
cent larger  during  January-September  than 
in  these  months  a  year  earlier.  However, 
the  number  of  cattle  on  feed,  at  the  be- 
ginning of  each  of  the  first  three  quar- 
ters that  weighed  less  than  700  pounds 
was  up  only  6  percent.     This  reflects 
cattle  feeders'  interest  in  heavier  feeder 
cattle  this  year.     A  reversal  in  this 
situation  is  likely  during  I967. 

Cow  Slaughter  To  Decline  In  I967 

Cow  slaughter,  which  increased 
in  I96U  and  I965,  continued  well  above 
year-earlier  levels  through  the  early 
part  of  this  year.    However,  in  June, 
cow  slaughter  dropped  below  year-earlier 
levels  and  has  remained  below  since. 
During  July-December,  cow  slaughter 
likely  will  be  off  15  percent  or  more 
from  the  same  months  a  year  earlier, 
and  the  year  as  a  whole  will  be  down 
around  6  percent. 

Cattlemen  are  sending  fewer  cows 
to  slaughter  in  I966,  because  calf  prices 
improved,  and  the  general  outlook  for 
cattle  prices  is  better  now  than  it  has 
been  in  several  years.    Cattlemen  are 
expected  to  take  steps  to  rebuild  their 
herds  in  I967,  and  cow  slaiighter  likely 
will  remain  below  year-earlier  levels 
throughout  the  entire  year.  Further 
decreases  are  likely  in  the  next  several 
years,  and  cow  slaughter  probably  will 
again  drop  near  levels  of  the  late  1950 's 
and  early  1960's.    Of  course,  widespread 
drought  could  change  the  situation  in 
1967  and  subsequent  years. 

In  late  October,  Utility  cows  at 
Chicago  were  averaging  around  $17.00  per 
100  pounds — up  about  $3  from  a  year 
earlier.    Slaughter  cow  prices  likely 
will  make  a  strong  seasonal  rise  next 
winter  and  spring  and  average  above  those 
of  1966.    Marketings  will  be  substantially 
smaller,  due 'to  lower  culling  rates.  Cow 
prices  probably  will  remain  above  year- 
earlier  levels  in  the  second  half  of  I967. 
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Smaller  production  of  cow  beef 
this  year  was  largely  offset  by  larger 
imports  of  beef.    Imports  are  expected 
to  continue  large  in  196?,  although  the 
increase  over  a  year  earlier  likely  will 
be  moderate.    Also,  increased  hog  slaugh- 
ter next  year  will  add  to  the  supply  of 
pork  trimmings  and  sausage  meat,  which 
will  moderate  increases  in  cow  prices. 

By-Product  Prices  Down 

By-product  values  are  currently 
below  levels  earlier  in  the  year.  Most 
of  the  decrease  came  about  when  hide 
prices  weakened.    Since  mid-year,  the 
Department  of  Agriculture  has  been  re- 
porting prices  of  hides  and  offal  prod- 
ucts.   On  July  1,  heavy  native  steer 
hides  at  Chicago  averaged  around  20  cents 
per  pound.    They  currently  are  averaging 
about  lU  cents  a  pound.    Other  by-products 
have  also  moved  lower. 

The  composite  value  of  hides  and 
offal  products  from  a  1,000-pound  steer 
has  declined  from  over  $2.70  per  100 
pounds  liveweight  in  July  to  an  average 
of  around  $2.30  in  recent  weeks.  Hide 
prices  are  expected  to  stay  below  those 
of  last  spring  during  1967}  even  though 
domestic  production  will  be  dovm,  as 
supplies  in  other  countries  are  larger 
and  world  markets  are  weaker. 

Corn  Belt  Feeding  Returns  A  Little 
Lower  This  Year 

Returns  to  cattle  feeders  in  the 
Corn  Belt  rose  sharply  during  the  I96U-65 
feeding  season,  and  then  continued  higher 
last  winter  and  spring.     Table  5  shows 
several  representative  and  typical  Corn 
Belt  feeding  operations.     The  table 
assumes  that  feeder  cattle  were  bought 
at  Kansas  City  in  the  fall  and  sold  as 
fed  cattle  at  Chicago  the  following  spring 
or  summer. 

Length  of  the  feeding,  programs 
varies  between  k  and  11  months.  Returns 


from  feeding  were  sizeable  again  this 
year,  although  they  were  generally  some- 
what lower  than  a  year  earlier.  During 
the  fall  of  1965  and  into  the  late  spring, 
fed  cattle  prices  were  higher  than  feeder 
cattle  prices  (comparing  feeder  cattle 
prices  u  to  7  months  earlier).  However, 
as  fed  cattle  prices  declined  last  spring, 
price  margins  began  to  narrow.  Currently, 
fed  cattle  are  being  sent  to  slaughter 
at  prices  below  the  cost  of  feeder  cattle 
several  months  earlier. 

Feed  costs  in  the  Corn  Belt  during 
the  1965-66  feeding  season  averaged 
about  the  same  as  a  year  earlier.  Soybean 
meal  was  higher  priced  throughout  the 
feeding  period,  but  corn  and  alfalfa  were 
less  expensive  in  most  months.  Transpor- 
tation costs  and  other  marketing  costs 
were  about  the  same  as  in  other  recent 
years. 


The  largest  returns  were  made  on 
feeding  programs  that  brought  cattle  to 
slaughter  weights  before  mid-year. 
Choice  heavy  feeder  steers  placed  on 
feed  last  fall  and  sold  as  Choice  fed 
cattle  during  March-May  showed  the 
highest  returns.     These  cattle  were  sold 
at  the  spring  price  peak,  and  for  more 
than  $3  above  the  price  paid  for  feeder 
animals.     Long- fed  steer  calves  placed 
on  feed  last  fall  and  then  sold  for 
slaughter  in  the  summer  had  the  lowest 
price  margin  between  feeder  and  finished 
animals . 

Feeding  returns  likely  will  be 
small  through  the  winter,  because  of 
higher  feed  costs  and  narrow  price  mar- 
gins between  feeder  cattle  and  slaughter 
cattle.    As  fed  cattle  prices  improve 
in  1967,  feeder  cattle  prices  will 
follow  the  same  pattern.    Thus,  returns 
from  winter  feeding  programs  in  the 
Corn  Belt  in  the  upcoming  feeding 
season  probably  will  be  favorable,  but 
somewhat  below  returns  in  either  of  the 
past  2  years. 
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HOGS 


Federally  inspected  hog  slaughter 
in  1966  is  expected  to  be  arotmd  1  per- 
cent smaller  than  a  year  earlier.  Al- 
though slaughter  will  be  up  about  8  per- 
cent in  the  second  half  of  the  year,  the 
smaller  slaughter  in  the  first  half  of 
the  year  was  more  than  offsetting. 

The  sharp  reduction  in  slaughter  in 
the  early  part  of  the  yeaur  reflected  the 
6  percent  cutback  in  June-November  I965 
pig  crop  and  the  withholding  of  gilts  in 
order  to  increase  late  spring  and  early 
summer  f arrovrings .    However,  slaughter 
begem  approaching  year-earlier  levels  in 
late  spring,  aind  has  generally  held  above 
as  pigs  from  the  10  percent  larger  Decem- 
ber 1965-June  1966  crop  reached  market 
weights. 

Exceptionally  small  pork  supplies, 
continued  strong  demand,  and  higher 
prices  for  other  red  meats  contributed  to 
the  substantial  increase  in  hog  prices 
this  year.    Prices  of  barrows  and  gilts 
at  8  markets  will  average  around  $2k  per 
100  pounds  this  year — up  $2.50  from  a 
year  earlier.    This  will  be  the  highest 
average  yearly  price  since  19^,  aJid  will 
exceed  all  other  years  except  19^7  and 

Hog  slaughter  will  be  larger  ajid 
prices  lower  in  I967.    A  larger  June-No- 
vember pig  crop  this  year,  in  addition  to 
a  continued  expansion  in  farrowlngs— at 
least  through  mid-1967  will  maintain  hog 
slavighter  above  I966  levels  throughout 
1967.    Hog  prices  will  be  lower  next  year 
coii?)ared  to  I966  with  the  widest  differ- 
ence in  the  winter  and  early  spring. 
Later  in  1967,  hog  prices  are  likely  to 
be  only  moderately  below  year-earlier 
levels  as  slaughter  from  the  moderately 
larger  December  1966-May  I967  pig  crop 
are  marketed  for  sla\aghter.    More  normal 
seasonal  pattern  of  both  production  and 
prices  is  expected  in  I967  as  contrasted 
to  the  \musual  pattern  in  I966. 

Hog  Slaughter  Increasing, 
Prices  Declining 

Higher  hog  slavighter  and  prices 
substantially  below  those  of  a  year  ear- 


lier are  in  prospect  through  next  ^•n.nter. 
The  number  of  hogs  on  farms  September  1 
other  than  for  breeding,  in  the  10  Corn 
Belt  States  was  up  8  percent  from  a  year 
earlier.    The  number  of  sows  farrowed  in 
these  Corn  Belts  States  during  June-A\i- 
gtist  was  up  8  percent  from  I965. 

The  nimber  of  hogs  on  farms  in  10 
States  reported  by  vreight  groups  appears 
to  provide  a  fairly  reliable  means  of 
estimating  slaughter  during  the  6  months 
following  the  inventory  report.    For  ex- 
ample, although  only  3  years  of  data  are 
available,  there  seems  to  be  a  close  re- 
lationship between  the  number  of  hogs  on 
farms  on  September  1  weighing  120  pounds 
and  over  and  federally  inspected  barrow 
ajid  gilt  slaughter  during  September-No- 
vember and  between  hogs  ^reighing  under 
120  pounds  and  federally  inspected  barrow 
and  gilt  slavighter  in  December-February. 

Using  these  relationships  as  a 
guide  for  fall  and  winter  slaughter  the 
number  of  barro'v/s  and  gilts  slaughtered 
under  Federal  inspection  in  September-No- 
vember this  year  would  total  around  16.2 
million  head — up  7  percent  from  a  year 
eajrlier;  v:hile  slaughter  in  December-Feb- 
ruary would  total  around  15  million  head, 
up  12  percent  from  a  year  earlier.  Con- 
sidering these  rates  and  other  factors, 
fourth  quarter  hog  slaughter  would  aver- 
age around  10  percent  above  October-De- 
cember 1965  in  the  Corn  Belt.  However, 
due  to  the  larger  increase  in  farrowings 
in  areas  outside  of  the  Corn  Belt  last 
spring,  slaughter  may  be  somewhat  larger 
than  that  indicated  by  inventories  in  the 
Corn  Belt. 

Barrow  and  gilt  prices  have  de- 
clined steadily  since  August.    In  mid- 
August,  barrow  and  gilt  prices  averaged 
near  $26.50  per  100  poxinds  at  8  markets 
but  by  late  October  were  around  $21 — a 
21  percent  decline.    This  rather  sharp 
price  decline  is  the  result  of  seasonally 
larger  supplies,  fvirther  enlarged  by  the 
production  expansion.    A  further  slight 
price  decline  is  expected  as  slaughter 
continues  well  above  a  year  earlier. 
But,  as  seasonally  high  slaughter  rates 
ease  off  some  price  strength  may  develop 
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HOGS  ON  FARMS  AND  SLAUGHTER 


HOGS  ON  FARMS  IN  TEN  STATES,  SEPT.  1  (MIL.  HEAD) 

*  8ARR0WS  AND   GILTS  UNDER   FEDERAL   INSPECTION.  AfORECAST. 
U.S.   DEPARTMENT   OF    AGRICULTURE  NEC.   ERS  4809  -  66(10)       ECONOMIC   RESEARCH  SERVICE 


HOG  PRICES  AND  PORK  PRODUCTION 


%  CHANGE^ 


1956       1958       1960       1962       1964  1966 


♦  barrows   and   gilts  at  «  MARKETS.  ^PERCENTACE  CHANCc    FROM   PREVIOUS  YEAR. 

U.S.  DEPARTMENT  OF   AGRICULTURE  NEC.    ERS  3641A     66     111  ECONOMIC   RESEARCH  SERVICE 
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Table    6« — Selected  prices  per  100  pounds  of  livestock, 

by  months,  I965-66 


Barrows 

and  : 

Sows 

at  : 

: Choice 

feeder 

gilts  at  8 

8  markets  : 

Choice 

lambs 

:  lambs 

at 

lYlUIi  Oil 

markets  l/ 

n  / 

at  Denver 

:S.  St. 

Paul 

1965  ; 

1966 

1965  ; 

1966  • 

1965  ; 

1966 

;1965  ; 

1966 

■Hoi 

X^L' J.  . 

jjvj  J.  • 

vol. . 

iJOX  . 

•TaniiaT*v 

16  .  06 

27.93 

13.10 

23. 8U 

21.98 

27.72 

2I.7I4. 

27.21+ 

"Febniarv 

.  17.01 

27.80 

IU.62 

25.09 

23.08 

27.62 

23.18 

28  .27 

16.98 

2k.kl 

15.01 

21.80 

23.53 

25. U2 

23.08 

26.27 

\  17.63 

22.26 

15.26 

18.87 

2/ 

26.86 

2/ 

2U .  "^9 

.  20.29 

23.16 

YJ.kk 

18.35 

27. Uo 

26.00 

22  7S 

2?. 00 

June 

.  23.38 

2i+.72 

20.10 

19.16 

26.98 

25.11 

20.73 

21.20 

July- 

2i+.27 

25.09 

20.83 

i9.i+o 

25.32 

23.75 

22.25 

21.58 

August 

:  2U.67 

25.75 

22.32 

21. U5 

24.21+ 

23.85 

22.25 

23.95 

September 

.  22.92 

23.16 

20.57 

20.91 

23.76 

23.89 

22.33 

22. 5U 

October 

"  23.36 

21.19 

20.98 

i9.i^o 

2I+.I6 

23.81 

22.38 

22.35 

November 

2U.33 

21.37 

24.57 

23.i+U 

December 

28.07 

22.9^ 

25.80 

25.66 

Average 

21.30 

19.03 

2U.62 

22.71 

^7 Average  for  all  weights  at  Midwest  markets.    £7    No  prices  quoted 


HOG  SLAUGHTER 


THOUS.  HEAD* 

1965 

i,600fr^ 


1,400 


1,200 
1,000 
800 


JAN. 


APR. 


JULY 


OCT. 


FCOEBALLy  INSPECTED. 
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late  this  year  or  early  next  year.  How- 
ever, continued  large  beef  euid.  poultry 
supplies  in  the  early  months  of  the  year 
will  tend  to  temper  the  strength  in  hog 
prices . 

Slaughter  V/eights  Declining 

Through  the  first  half  of  I966  the 
average  dressed  weight  of  hogs  slaugh- 
tered under  Federal  inspection  exceeded 
year-earlier  weights  by  6  pounds.  Heav- 
ier slaughter  weights  resulted  in  about 
3  percent  larger  pork  production  than  if 
weights  had  been  the  same  as  a  year  ear- 
lier.    Since  mid-year,  hog  weights  have 
declined,  and  are  expected  to  continue 
near  year-earlier  levels  for  the  balance » 
of  the  year.     Higher  feed  prices  and 
lower  hog.  prices  in  I967  will  tend  to 
hold  slaughter  weights  below  year-earlier 
levels,  particularly  through  the  first 
6  months. 

Expansion  In  Production  To  Continue — 
Lower  Prices  In  I967" 

The  June- November  I965  pig  crop  t^as 
6  percent  smaller  than  a  year  earlier  but 
January-June  I966  slaughter  was  9  percent 
below  a  year  earlier.    Sla-ughter  was  down 
somewhat  more  than  the  pig  crop  primarily 
because  gilts  were  held  back  for  breed- 
ing.   As  a  resiilt,  the  December-May  I966 
pig  crop  was  10  percent  larger  than  a 
year  earlier.    Relatively  high  hog  prices 
and  a  high  hog-corn  ratio  in  the  summer 
of  1965  triggered  the  expansion  phase 
that  began  with  an  increase  in  farrowings 
in  November  I965.    The  expansion  has  con^ 
tinued. 

The  hog-corn  price  ratio  was  near 
19  last  year  when  producers  increased  the 
number  of  sows  bred.  This  compares  with 

15  at  the  beginning  of  the  previous  gener- 
al expansion  of  hog  production  in  mid-1960 
and  Ik  at  the  beginning  of  the  I957  ex- 
pansion. 

Hog  producers  are  expected  to  con- 
tinue the  current  expansion  in  production 
which  began  late  in  I965.  However,  the 
rate  of  increase  over  year-earlier  levels 
has  moderated,  and  is  expected  to  continue 
below  the  10  percent  increase  of  December- 


May  1966.  The  June-Ai;igust  pig  crop  was  7 
percent  larger  than  a  year  earlier,  and 
September-November  farrowings  are  expected 
"GO  be  about  6  percent  above  in  10  Corn 
Belt  States.  Farmers  in  10  States  report- 
ed on  September  1  that  they  intend  to  have 
6  percent  more  sows  farrow  in  December- 
February  than  in  these  months  last  year. 
The  increase  in  sows  farrowing  outside  the 
Corn  Belt  will  probably  be  larger  than  in 
the  10  States,  making  total  U.S.  expansion 
somewhat  larger  than  the  10-State  data 
indicate . 

Although  hog  prices  next  year  will 
be  below  I966  levels,  they  are  expected  to 
be  at  a  level  that  will  encourage  further 
production  increases.    The  hog-corn  ratio 
is  expected  to  average  around  16-17  this 
fall  and  winter,  but  will  likely  rise 
above  this  level  during  the  spring  and 
summer  of  I967  when  hog  prices  rise  sea- 
sonally .    The  slower  rate  of  increase  may 
result  in  extending  the  expansion  phase 
beyond  the  2  year  average  of  recent  ex- 
pansion periods .    Reduced  beef  production 
and  higher  cattle  prices  in  the  next  few 
years  will  lend  strength  to  hog  prices  and 
tend  to  raise  the  hog-corn  ratio.  The 
lower  ratio  this  fall  is  a  factor  temper- 
ing the  increases  in  spring  farrowings. 
However,  a  rise  in  the  ratio  in  the  spring 
and  summer  of  I967  will  likely  stimulate  a 
continuation  of  the  expansion  through  the 
fall  of  1967  and  into  I968. 


The  8  percent  larger  June-August 
pig  crop  in  10  States,  and  a  6  percent 
increase  in  September-February  farrowing 
intentions,  indicate  that  slaughter  will 
continue  above  and  prices  below  I966 
levels  through  I967.    The  seasonal  price 
pattern  next  year  will  likely  trace  "a 
more  traditional  course.    That  is,  \'hile 
some  downward  seasonal  adjustment  may 
occur  next  spring  hog  prices  will  gener- 
ally rise  from  early  I967  to  a  summer 
high,  then  decline  to  a  fall  low.  This 
is  in  contrast  to  a  February  high  of  over 
$28  at  8  markets  this  year,  dropping  to 
under  $22  in  the  spring,  then  rising  to 
an  August  high  of  over  $26  before  declin- 
ing again  this  fall — to  $21  in  late 
October.    On  balance,  hog  prices  next 
year  are  expected  to  average  moderately 
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Table    T.- -Far rowings,  hog  slaughter,  pork  consumption, 
and  hog  price  ratios,  by  q\iarters,  1958  to  date 


Far rowings 

Commercial  slaughter 

.  Dec- 

:    Mar .- 

:  June- 

;  Sept . - 

:  July- 

:  Oct.- 

:  Jan . - 

:Apr  .- 

:  Feb.  l/ 

:  May 

:  Aug. 

:  Nov. 

:  Sept . 

:  Dec . 

i  Mar. 

:  June 

:  1,000 

1,000 

1,000 

1,000 

Mil. 

Mil. 

Mil 

Mil. 

:  head 

head 

head 

head 

head 

head 

head 

head 

1958 

:'  2,680 

U,601 

3,1^1 

2,7^+6 

16.7 

20.1 

20.6 

18.4 

1959 

^  OS^ 

-I- ,  J 

3,3^+6 

2,782 

19.0 

23.6 

22.2 

19.2 

i960 

'  2,511 

i+,279 

3,0U2 

2,813 

17.6 

20.1 

20.0 

18.5 

iq6i 

:  2,531 

l4-,501 

3,109 

2,859 

\lX 

21.4 

20.6 

19.3 

1962  3/ 

:  2,587 

3,177 

2,993 

Yl.h 

22.1 

21.6 

20.0 

1963 

:  2,608 

3,182 

2,909 

18.8 

23.0 

22.2 

19.7 

196k 

:  2,392 

J+,2i^6 

2,952 

2,66i+ 

18.1 

23.0 

20.7 

17.7 

1965 

:  2,208 

3,727 

2,661 

2,561 

17.0 

18.1+ 

17.6 

17.3 

1966 

:  2,33^+ 

4,o8i+ 

i+/5,6oo 

17.6  5/20.2 

5/37.5 

1967  5/ 

:  6,400(0^) 

38.0 

:  6,700+5^) 

39.8 

7, 100  (+10^) 

lfl.7 

Pork  cons\;imption  per  person  ' 

Hog- 

■com  price  ratio 

July-  ! 

Oct.-  ; 

Jan.-  ; 

Apr . -  ; 

July-  : 

Oct . - ; 

Jan.-  ; 

Apr  .- 

Sept .  ! 

Dec.  : 

Mar.  : 

June  : 

Sept .  ; 

Dec.  : 

Mar.  ; 

June 

Lb. 

Lb. 

Lb. 

Lb. 

1958  : 

IU.2 

16.9 

16.7 

15.7 

17.9 

18.0 

15.2 

13.3 

1959  : 

16.0 

19.2 

17.5 

15.7 

12.1 

12.3 

13.5 

14.7 

i960  ; 

15.2 

16.8 

15.9 

15.0 

15.1 

18.1 

17.3 

16.2 

iq6i  ^/ 

1^4-. 2 

17.1 

16.3 

15. i+ 

16.4 

16.7 

17.0 

15.3 

1962 

li^.5 

17  A 

16.5 

15.9 

17.0 

16. U 

14.0 

13.2 

1963 

15.1 

17.9 

16.6 

15.6 

13.7 

13.6 

13.0 

12.5 

196k  ; 

15.3 

17.9 

.15.7 

IU.7 

li+.l 

13.4 

13.8 

16.0 

1965 

13.8 

li^.5 

13.5 

li^.3 

19.3 

23.5 

23.0 

19.0 

1966  ; 

14.1 

V15.J+ 

5/28.9 

17.6 

4/16.4 

5/16.6 

1967  5/  ; 

29.4 

30.8 

22,0 

1/  December  of  previous  year. 

2/  Quarters  correspond  approximately  to  farrowing  months  shown. 

3/  Farrowings  and  production  include  50  States,  I962  to  date. 

\J  Estimated. 

5/  Forecast . 
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below  1966,  but  still  well  above  I963  and 
196^4,  when  barrows  and  gilts  averaged 
about  $15.35  at  8  markets.    Although  hog 
prices  in  I967  may  be  tempered  to  some 
extent  by  larger  broiler  output,  smaller 

SHEEP  AND 

Little  change  in  sheep  and  lamb 
numbers  is  expected  this  year.    The  1 
percent  drop  in  the  I966  lamb  crop  is 
being  offset  by  a  2  percent  decline  in 
sheep  and  lamb  slaughter.    Also,  it 
appears  likely  that  the  sheep  and  lamb 
inventory  will  remain  relatively  stable 
during  the  next  few  years.    A  general 
build  up  is  not  anticipated  and  restock- 
ing that  does  occur  likely  will  be  lim- 
ited largely  to  the  Western  and  South- 
western States.    Declines  in  the  Native 
States  are  likely  to  be  largely  offset- 
ting. 

Slaughter  To  Continue 
Below  A  Year  Earlier 

Sheep  and  lamb  slaughter  under  Fed- 
eral inspection  in  the  third  quarter  tot- 
aled 1  percent  below  the  July-September 
period  last  year.     Slaughter  lamb  prices 
at  Denver  averaged  about  50  cents  below 
a  year  earlier  during  the  quarter  but 
were  near  year-earlier  levels  in  October. 
Fourth  quarter  slaughter  is  expected  to 
average  below  and  prices  to  average 
around  those  of  October-December  last 
year.    Larger  supplies  of  fed  beef,  pork, 
and  broilers  will  continue  to  exert  down- 
ward pressure  on  lamb  prices  during  the 
next  few  months. 

The  number  of  lambs  on  feed  Jan- 
uary 1  is  expected  to  be  somewhat  less 
than  a  year  earlier.    The  magnitude  of 
the  decline  will  depend  on  the  extent  of 
withholding  of  ewe  lambs.     However,  even 
though  fewer  lambs  are  expected  to  be  on 
feed  January  1  slaughter  in  early  I967 
will  likely  be  above  and  prices  below 
those  of  a  year  earlier.     While  the  num- 
ber of  lambs  on  feed  January  1  consti- 
tutes the  bulk  of  the  slaughter  supplies 
during  the  first  quarter,  lamb  feeders 
held  lambs  longer  than  normal  in  early 


beef  supplies,  especially  processing 
beef,  and  stronger  cattle  prices — partic- 
ularly after  mid-year — will  be  a  support- 
ing factor. 


LAMBS 

1966.     This  resulted  in  substantially 
lower  slaughter  rates  than  would  have 
been  expected  from  the  number  on  feed 
on  January  1.    Thus,  even  if  the  number 
of  lambs  on  feed  is  down  a  little  at  the 
beginning  of  the  year,  lamb  slaughter  in 
January-March  probably  will  exceed  year- 
earlier  levels  if  feeders  feed  to  more 
normal  weights.    However,  later  in  the 
year,  lamb  slaughter  is  expected  to  aver- 
age moderately  below  year-earlier  levels. 

The  delay  in  lamb  marketings  early 
this  year  led  to  sharply  higher  prices  in 
January  and  February.    However,  over- 
weight lambs  and  increased  marketings  in 
late  winter  and  early  spring  precipitated 
a  sharp  price  decline  that  continued  into 
the  summer.    Slaughter  lamb  prices  leveled 
out  near  $2U,  Choice  lambs  at  Denver,  in 
July.     This  price  level  has  been  generally 
maintained  since. 

In  contrast,  prices  in  the  first 
quarter  of  I967  will  likely  average  mod- 
erately below  January-March  I966  levels, 
but  are  expected  to  show  normal  seasonal 
strength  next  spring  and  average  above 
1966  levels  throughout  the  balance  of  the 
year.    Slaughter  lamb  prices  will  maintain 
a  more  favorable  level  and  seasonal  ad- 
justments will  be  near  normal  in  19^7 ,  if 
fed  lambs  are  marketed  at  desirable 
weights  early  in  the  year  and  marketings 
follow  a  typical  pattern  as  expected. 

Inventory  Decline  To  Stop; 
Restocking  To  Be  Limited 

It  appears  that  there  will  not  be 
a  significant  rise  in  sheep  and  lamb 
numbers  this  year  or  next,  although  the 
decline  in  the  inventory  likely  will  be 
arrested.    Lamb  and  yearling  slaughter 
this  year  will  likely  be  down  about  in 
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Table  8. --Balance  sheet  for  sheep  and  lambs. 
United  States,  I956  to  date 


Year 

:    Number • 
•  on  farms • 
Jan .  1  ■ 

Born 
during  • 
year  • 

exports 

bxaugn- 
&er 

'•  Deaths 

'  Adjust- 
•  ment 
factor 

•  Number 
•on  farms 
:  Dec.  31 

1  000 

1  000 

1,000 

1,000 

1  000 

1  000 

1  000 

head 

head 

head 

1956 

20  "^^6 

•v  1 

16  ?28 

k  "^22 

90  6sk 

1957 

IQ  810 

+18 

It;  POP 

k 

kl6 

?1  217 

1958 

"Rl  PIT 

20  686 

-22 

k  ^SO 

92  606 

1959 

■^2  606 

21,120 

IS  S28 

-543 

99.170 

i960 

1/ 

33,170 

21,283 

-13 

16,239 

U,6ll 

-649 

32,967 

1961 

32,982 

21,271 

+27 

17,536 

i^,578 

-792 

31,320 

1962 

20  28i|. 

+16 

17  171 

X  1  ,  X  1  X 

k  SIQ 

-105 

29,793 

1963 

29,793 

19,22i+ 

+28 

16,153 

1+,32U 

-491 

28,021 

196U 

28,021 

17,905 

+10 

li^,897 

i+,255 

-rjk 

26,590 

1965 

26,590 

17,557 

+  6 

13,305 

l+,l6l 

-223 

26,452 

1966 

26,1+52 

17,297 

2/+15 

2/13,000 

3/^,130 

3/26.4-26.6 

SHEEP  AND  LAMB  SLAUGHTER 


THOUS.  HEAD 


uIlllLlu 


JAN 


APR 


JULY 


OCT. 


U.  S.  DEPARTMENT  OF  AGRICULTURE 
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proportion  to  the  reduction  in  the  size 
of  the  1966  lamb  crop.     This  suggests 
little  change  in  withholding  of  ewe  lambs. 
Furthermore,  if  plans  for  expansion  were 
widespread,  a  strong  demand  for  replace- 
ment stock  would  be  apparent.     Trade  re- 
ports indicate  that  prices  paid  for  re- 
placement stock  this  fall  have  been  near 
year-earlier  levels,  and  that  no  unusually 
strong  effort  to  buy  yearling  ewes  is 
evident.     Strong  lamb  prices  in  19^7  and 
average  range  conditions  in  the  V/est 
would  likely  result  in  a  small  increase 
in  stock  sheep  numbers  next  yeari 

Weather  and  range  conditions  will, 
of  course,  continue  to  be  a  significant 
factor  in  farmers'  and  ranchers'  decisions 
to  expand,  reduce,  or  maintain  stock  sheep 
numbers.     The  latest  report  of  range 
conditions  issued  October  10  indicated 
considerable  improvement  since  mid- summer 
in  the  Southern  and  Central  Plains,  but 
continued  dry  conditions  in  some  Inter- 
mnuncain  areas. 

Per  Capita  Lamb  Supply 
Near  Record  Low 

The  3-7  pounds  of  lamb  and  mutton 
consumed  per  person  in  I965  was  kO  percent 
oelow  per  capita  consumption  during  19^2- 
50  when  there  was  a  heavy  liquidation  in 
the  sheep  and  lamb  industry.     It  v/as  less 
than  half  the  record  7.7  pounds  consumed 
per  person  in  I9I2.     Although  this  year's 
domestic  lamb  and  mutton  production  is  ex- 
pected to  be  down  slightly  from  19^5?  an 
increase  in  lamb  and  mutton  imports  will 
be  more  than  offsetting  and  will  result 
in  a  slight  increase  in  the  per  capita 
supply  of  lamb  and  mutton. 

Per  capita  consumption  of  lamb  and 
"mutton  has  been  trending  generally  down- 


ward since  the  mid-19U0's.     A  percent 
rise  in  population  and  a  35  percent  de- 
cline in  lamb  and  mutton  production  during 
the  past  20  years  has  resulted  in  reducing 
the  per  capita  supply  of  lamb  and  mutton 
by  half. 

A  decline  from  the  I966  per  capita 
level  of  lamb  consumption  is  expected  in 
1967.     Some  further  decline  in  domestic 
production  "will  probably  more  than  offset 
any  rise  in  imports  that  may  occur. 


Producers  Approve  Referendum 

In  a  mail  referendum  which  ended 

September  23,  sheep  producers  approved 
increased  deductions  from  wool  incentive 
payments  to  finance  the  promotion  of 
lambs  and  wool.     The  Secretary  of  Agricul- 
ture signed  a  new  agreement  v/ith  the 
American  Sheep  Producers  Council,  Inc., 
on  October  26  which  authorizes  deductions 
at  rates  up  to  1^  cents  a  pound  on  shorn 
wool  and        cents  per  100  pounds  on  un- 
shorn lambs  compared  with  1  and  5  cents 
previously.     Nearly  80  percent  of  the 
producers  (owning  80  percent  of  the  sheep) 
favored  the  new  agreement. 


The  referendum  results  suggest 
that  a  majority  of  sheepmen  are  concern- 
ed about  the  long-term  outlook  for  the 
industry.    A  willingness  to  increase  the 
rate  of  deductions  to  finance  promotional 
efforts  for  lamb  and  wool  indicates  they 
believe  that  additional  effort  would  be 
helpful  to  further  stimulate  demand  for 
these  products.    Such  efforts  will  be 
directed  to  offset  those  influences  which 
nave  resulted  in  production  declines  and 
low  returns  in  the  past. 
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RETAIL  MEAT  i=KICES  AND  COMSUMPTION 


Meat  Consvagption  Up  In  I966 

Per  capita  consuiqptlon  of  red 
meat  Is  expected  to  total  alaoet  I69 
pounds  this  year.    This  would  be  orer 
pound  more  than  In  19^5^  but  about  6 
pounds,  or  k  percent,  below  the  record 
level  of  ITU.5  pounds  in  I96U.    The  in- 
crease in  1966  over  19^5  is  due  to  some- 
vfaat  larger  consimption  of  beef  and  lamb 
and  mutton,  which  aore  than  offset 
moderate  declines  in  veal  and  pork  con- 
sumption. 

Beef  consumption  is  expected  to 
average  over  102  pounds  per  person  in 
1966,  up  froa  99.3  pounds  in  I965  and 
an  alltlme  high.    Tble  increase  reflects 
the  record  d(»e8tic  production  of  beef 
during  the  year  amd  larger  imports  of 
beef  than  in  I965.    Calf  slaughter  was 
down  again  in  I966  because  of  the  small- 
er calf  crop  and  continued  growth  of 
cattle  feeding.    Veal  consumption  will 
average  about  k.J  pounds  per  person — 
down  froB  5-2  pounds  in  1965'  Consump- 
tion of  beef  and  veal  cosnbined  will 
average  over  lOJ  poimds  per  person — up 
almost^  3  pounds  from  1965  and  a  new  re- 
cord. 

Consumption  of  lamb  and  mutton  will 
average  k.l  pounds  per  person  in  1966, 
almost  a  half  pound  more  than  in  19^3- 
Dc^estlc  production  was  down  slightly  as 
a  result  of  the  sitfiller  lamb  crop,  but 
larger  imports  were  more  than  offsetting. 

Poi*  production,  which  dropped 
sharply  in  I965,  will  be  down  a  little 

again  In  I966.    Consua^lon  will  average 
around  57  pounds  per  person — down  fro« 
59  pound  in  I965  and  65  pounds  in  I963 
and  196^^. 

Retail  Ifeat  Prices  Higher  In  I966 

The  BLS  index  of  retail  meat 
prices  (1957-59=100)  is  expected  to 
average  a  record    117    in  I966 — Mp  al- 
most 10  percent  from  1965. 


Higher  retail  prices  this  year 
reflect  the  continued  strong  consumer 
demand  for  meat  emd  a  widening  of  farm- 
retail  price  spreads  for  pork  and  laab. 
However,  the  farm-retail  price  spreads 
for  beef  have  been  about  the  same  to  a 
little  lower  than  in  I965. 

Retail  prices  of  all  major  classes 
of  meat  were  higher.    Retail  pork  prices 
rose  the  most,  and  will  average  about  Ih 
percent  higher  in  I966  than  a  year  eeu:- 
lier.    Beef  and  veal  prices  also  in- 
creased and  will  average  around  5  per- 
cent higher,  even  though  beef  supplies 
were  up  moderately. 

There  has  been  considerable  month- 
to-month  variation  in  retail  meat  prices. 
Prices  to  farmers  for  hogs,  fed  cattle, 
and  lambs  have  in  general  trended  down- 
ward since  early  in  the  year.  Retail 
prices  of  pork  also  have  trended  down- 
ward, but  to  a  lesser  extent  than  hog 
prices.    Retail  prices  of  beef  and  lamb 
increeised  during  the  early  months  of  the 
year,  but  declined  sli^tly  fiifter  April. 
Since  the  decline  was  somewhat  more  in 
farm  prices  than  retail  prices,  farm- 
retail  price  spreads  widened  from  the 
eetrly  months  of  the  year. 

Although  the  BLS  index  of  retail 
beef  emd  veal  prices  in  1966  was  up  al- 
most 13  percent  from  the  1957-59  t>ase 
period,  and  pork  prices  were  up  about 
25  percent,  per  capita  disposable  income 
rose  much  more.    In  1957- 59*  per  capita 
disposable  income  averaged  $1,8U6;  how- 
ever, it  rose  to  about  $2,^4^11  in  1966, 
an  Increase  of  39  percent.    Thus,  the 
rise  in  meat  prices  since  1957-59  lias 
not  kept  pace  with  the  growth  in  per 
capita  disposable  income. 

In  1966,  retail  beef  and  veal 
prices  rose  around  5  percent  from  19^5 — 
a  little  less  than  the  Increase  of  6.6 
percent  in  per  capita  disposable  income. 
Retail  pork  prices  Increased  much  more 
sharply  early  in  I966  and  for  the  year 
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Table    9' --Production  and  consumption  per  person  of  red  meat, 
United  States,  1955-66  and  forecast  for  I967  l/ 


Production  2/ 


•  XJCiMiv) 

Year 

Beef 

:  Veal 

and 

:  Pork 

:  Total 

mutton 

:    Mil.  lb. 

Mil.  lb 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

1955 

:  13,569 

1,578 

758 

10,990 

26,895 

1956 

:  lk,k62 

1,632 

741 

11,200 

28,035 

1957 

■  14,202 

1,526 

707 

10,424 

26,859 

1958 

13,330 

1,186 

688 

10,454 

25,658 

1959 

:  13,580 

1,008 

738 

11,993 

27,319 

i960 

14,727 

1,108 

768 

11,605 

28,208 

1961 

15,298 

1,044 

832 

11,411 

28,585 

1962 

15,296 

1,015 

809 

11,836 

29,956 

1963 

l6,J+25 

927 

770 

12,439 

30,561 

lQ6k 

18  kkQ 

1  Oil 

TIS 

70S 

1965 

18,718 

1,018 

651 

11,173 

31,560 

1966  3/ 

i9,i+oo 

930 

640 

11,150 

32,120 

1967  5/ 

18,500 

820 

620 

11,800 

31,740 

donsunrntion  ■Der 

Lb. 

Lb. 

Lb. 

Lb. 

Lb. 

1955 

82.0 

9.4 

4.6 

66.8 

162.8 

1956 

85.4 

9.5 

4.5 

67.3 

166.7 

1957 

84.6 

8.8 

4.2 

61.1 

158.7 

1958 

80.5 

6.7 

4.2 

60.2 

151.6 

1959 

81.4 

5.7 

4.8 

67.6 

159.5 

i960 

85.2 

6.2 

4.8 

65.2 

161.4 

1961 

88.0 

5.7 

5.1 

62.2 

161.0 

1962 

89.1 

5.5 

5.2 

63.8 

163.6 

1963 

=  94.6 

4.9 

4.9 

65.7 

170.1 

1961^ 

99. T 

5.2 

4.2 

65.4 

174.5 

1965 

99.3 

5.2 

3.7 

58.7 

166.9 

1966  3/ 

102.2 

4.7 

4.0 

57.3 

168.2 

1967  V 

:  97.0 

4.0 

4.0 

59.5 

164-165 

1/    50  states,  beginning  in  1964. 

2/    Production  of  red  meats  is  carcass  weight  equivalent  of  production 


from  total  United  States  slaughter. 
3/  Estimated. 
5/    Forecast . 
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MEAT  CONSUMPTION  PER  PERSON 


POUNDS* 


1930    1935   1940  1945   1950    1955    1960  1965  1970 

*  CAHCiSS  WEIGHT  BASIS.  A  FORECAST. 

U.  S.   DEPARTMENT  OF   AGRICULTURE  MEG.   ERS  442-  66  (  1  1  )     ECONOMIC   RESEARCH  SERVICE 


PER  CAPITA  DISPOSABLE  INCOME,  CONSUMER  PRICE 
ALL  ITEMS,  RETAIL  PRICE  OF  BEEF,  VEAL  AND  PORK 


U.  S.   DEPARTMENT  OF   AGRICULTURE  NEG.   ERS  4609-  66  (  M  )   ECONOMIC  RESEARCH  SERVICE 
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averaged  about  14  percent  higher.  Retail 
pork  prices  are  declining  and  are  expect- 
ed to  average  near  year-earlier  levels 
during  the  balance  of  I966. 

Meat  prices  since  the  1957-59  base 
period  did  not  rise  as  rapidly  in  most 
years  as  the  index  of  prices  of  all 
consumer  goods.     In  the  first  9  months 
of  1966,  however,  meat  prices  rose  more 
than  prices  for  all  consumer  goods.  In 
the  fourth  quarter  this  year,  the  index 
of  beef  and  veal  prices  probably  will 
be  at  about  the  same  level  as  the  consum- 
er price  index  while  the  index  of  pork 
prices  will  be  only  slightly  above  and 
declining. 

1967  Red  Meat  Supplies  To  Be 
Down  Moderately 

Red  meat  supplies  in  I967  are  ex- 
pected to  be  down  moderately  from  I966 
levels.    Smaller  production  of  beef  and 
veal  is  expected  to  more  than  offset 
increases  in  pork  production  and  beef 
imports. 

Beef  and  veal  production  is  ex- 
pected to  be  down  moderately  in  19^7 
because  of  the  smaller  inventory  of 
cattle  at  the  beginning  of  the  year  and 
reductions  in  slaughter  of  cows  and 
heifers  as  producers  begin  to  increase 
breeding  herds.    Although  beef  imports 
are  likely  to  be  larger  in  19^7,  the 


increase  is  not  expected  to  offset  the 
decline  in  production. 

However,  the  continued  expansion 
in  hog  production  in  the  second  half  of 
1966  and  early  I967  will  result  in  larger 
pork  supplies.  As  a  result,  per  capita 
pork  supplies  likely  will  be  up  2  to  3 
pounds  from  the  approximately  57  pounds 
consumed  per  person  in  I966. 

Lamb  production  is  expected  to  de- 
cline again  next  year,  but  increased 
imports  are  likely  to  keep  per  capita 
consumption  near  the  approximate  k 
pounds  consumed  in  I966. 

In  total,  per  capita  red  meat  sup- 
plies in  1967  may  be  down  as  much  as  3 
percent  from  I966.    Supplies  of  broilers 
and  turkeys,  however,  are  expected  to  be 
larger  and  to  partially  offset  the  de- 
cline in  red  meat  supplies. 

Retail  meat  prices  are  expected  zo 
average  moderately  higher  in  19^1  as  a 
result  of  smaller  supplies  and  continued 
strong  demand.    The  increase  likely  will 
be  moderate,  however,  compared  to  the 
rise  of  almost  10  percent  in  I966.  Re- 
tail beef  prices  are  expected  to  continue 
up  throughout  the  year.    Prices  of  pro- 
cessing beef  probably  will  be  up  more 
than  prices  of  higher  grade  beef.  Pork 
prices,  however,  will  be  lower  throughout 
the  year,  and  should  partly  offset  the 
increase  in  beef  prices. 
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Table  10, — Average  retail  price  of  meat  per  pound, 
United  States,  by  months,  1960  to  date  1/ 


Pork 


Year 

Jan. 

:  Feb. 

Mar . 

Apr  • 

May 

June 

■  July 

Or  t 

L/C  w  •  ^ 

Av 

Ct. 

Ct. 

Ct. 

Ct. 

Ct, 

Ct. 

Ct. 

Ct.  Ct. 

Ct. 

Ct. 

Ct. 

Ct. 

1960 

51. 

7 

51 

.7 

52.8 

54.6 

55.9 

57.4 

58.9 

59.6  58.5 

58.9 

58.5 

59.0 

56.5 

1961 

59. 

3 

59 

.5 

59.3 

58.9 

57.7 

57.7 

58.9 

59.9  60.8 

60.3 

58.2 

57.4 

59.0 

1962 

58. 

0 

57 

.9 

57.2 

57.7 

57.3 

57.8 

59.9 

61.7  64.3 

61.0 

59.4 

58,9 

59.3 

1963 

58. 

5 

57 

.6 

56.5 

54.9 

54.7 

56,4 

58.8 

59.9  59.6 

57.9 

56.5 

56,1 

57.3 

1964 

55. 

8 

55 

.8 

55.3 

54.9 

54.6 

54.8 

56,7 

57.6  59.6 

58.3 

56.9 

56,2 

56.4 

1965 

56. 

4 

56 

.9 

57.2 

57.4 

58.0 

63.8 

68,4 

70.3  70.5 

69.7 

69.4 

72.9 

64.2 

1966 

II 

77. 

6 

78 

.8 

T8.C 

73.3 

71.6 

72.4 

73.0 

73.6 

Beef,  Choice  grade 

1960 

81. 

5 

81 

.0 

81.2 

82.6 

82.1 

81.5 

80,9 

80.8  80.0 

79.6 

79.7 

80.5 

81.0 

1961 

82. 

1 

81 

.8 

81.3 

80.6 

79.4 

77.3 

76.3 

76.6  77.7 

78.1 

79.0 

79.6 

79.2 

1962 

80. 

2 

80 

.8 

80.8 

81.1 

80.7 

79.8 

80,2 

81.6  87.2 

85.5 

85.6 

85.8 

82.4 

1963 

85. 

5 

84 

.9 

83.1 

79.5 

79.6 

78.1 

78,8 

81.3  81.0 

80.7 

80.4 

78.9 

81.0 

1964 

77. 

8 

78 

.2 

76.6 

76.6 

76.0 

75.4 

77.3 

77.6  80.7 

80.1 

79.1 

78.7 

77.8 

1965 

78. 

9 

78 

.4 

78.5 

78.3 

79.2 

84.1 

85.0 

83.9  83.8 

83.2 

82.5 

82.9 

81.6 

1966 

I! 

83. 

3 

84 

.4 

86.1 

86.7 

85.2 

84.fi 

8U.2 

84.:^  8U.7 

Lamb,  Choice  grade 

1960 

65. 

7 

68 

.0 

69.2 

68.0 

70.6 

72.0 

67.7 

66.8  68.9 

67.6 

68,7 

68.7 

68.5 

1961 

66. 

8 

66 

.7 

66.1 

63.7 

62.9 

63.8 

63.3 

63.8  65.1 

63.7 

64.1 

66.9 

64,7 

1962 

68. 

1 

66 

.5 

67.5 

67.1 

67.4 

71.2 

71.6 

70.9  71.5 

70.3 

70.8 

70.7 

69.5 

1963 

71. 

8 

71 

.3 

69.7 

71.3 

71.4 

72.4 

72.2 

71.7  71.6 

71.2 

71.1 

69.6 

71.3 

1964 

72. 

4 

70 

.9 

72.4 

71.1 

71.  B 

72.  7 

74.  0 

75.5  76.3 

75.8 

75.4 

7^.4 

73.6 

1965 

75. 

5 

74 

.7 

76.5 

77.6 

78.5 

81.5 

83.9 

82.9  82.1 

81.0 

80.7 

79.6 

79.5 

1966 

y 

82. 

2 

86 

.4 

88.5 

87.0 

86.3 

87  .  3 

87.6 

87.0  86.0 

Veal,  retail 

cuts 

1960 

77. 

2 

78 

.5 

78.7 

81.4 

79.9 

81.4 

82.1 

79.6  78.0 

77.4 

75,7 

74.9 

78.7 

1961 

77. 

6 

79 

.9 

79.4 

78.4 

79.6 

78.7 

77.7 

79.7  78.9 

79.8 

79.9 

79.1 

79.1 

1962 

80. 

9 

82 

.9 

82.4 

80.7 

82.5 

82.2 

82.8 

83.6  82.3 

82.7 

82.2 

81.9 

82.3 

1963 

81. 

8 

83 

.6 

83.8 

81.4 

82.7 

83.7 

82.8 

82,4  83.9 

83.8 

82.1 

83.6 

83.0 

1964 

82. 

2 

82 

.0 

82.4 

83,1 

82.4 

81.6 

81.9 

81.4  82.2 

81.6 

80.8 

81.2 

81.9 

1965 

82. 

6 

83 

.8 

82.3 

82.1 

82.7 

81.5 

83.8 

83.9  82.7 

84.3 

81.6 

81.8 

82.8 

1966 

y 

84. 

0 

88 

.1 

88.3 

89.1 

87.3 

89.^ 

89.8 

89.2  89.9 

1/    Some  retail  prices  differ  slightly  from  those  previously  published.    These  prices 
arF  estimates  of  U.S.  average  retail  prices  in  urban  areas  and  are  based  on  price 
data  collected  by  the  Bureau  of  Labor  Statistics.    Part  of  the  difference  between 
prices  in  this  table  and  those  formerly  published  was  caused  by  a  change  in  the  sample 
of  stores  from  which  the  BLS  collects  price  quotations.    Since  July  1964,  the  BLS  has 
collected  prices  in  50  urban  areas,  only  14  of  which  were  in  the  group  of  46  urban 
areas  where  prices  formerly  were  collected.    The  retail  price  of  pork  now  published  is 
an  estimated  weighted  average  of  prices  of  the  principal  retail  cuts  and  sausage. 
Formerly,  prices  of  sausage  were  not  included. 

2/    Beginning  January  1966  BLS  collects  retail  prices  from  six  additional  cities. 
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Table  11. --Meat  subject  to  U.S.  import  quota  restriction:    Product  weight 
of  imports  by  months,  average  1959-63,  196^-66 


Year 

Jan . 

Feb.  : 

Mar.  : 

Apr. 

:  May 

:  June 

:  July 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

<+  f  , 

J  1  ,  jyy 

48  Sl4 

s8  ^64 

67  nn 

196U 

87,232 

i^i^,873 

68,877 

61,363 

51,113 

98,152 

43,726 

1965 

28,181 

34,498 

68,654 

32,404 

52,329 

42,062 

58,512 

1966 

51,397 

60,341 

49,419 

63,334 

51,954 

100,222 

61,360 

A   

Aug. 

:      Sept . 

:  Oct. 

Nov.  : 

Dec .  : 

Total 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

:  lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

1953-63 

Average 

.  8^,131 

76,055 

61,599 

56,106 

61,396 

722,206 

I96U 

:  T9A53 

49,651 

46,384 

55,726 

53,363 

739,913 

1965 

'  59,917 

62,208 

64,411 

57,281 

53,747 

6l4,204 

1966 

.  87,076 

91,471 

MEAT  IMPORTS 


Meat  imports  so  far  in  I966  have  av- 
eraged considerably  larger  than  in  1965. 
During  January-September,  imports  totaled 
1,283  million  pounds  (carcass  weight 
equivalent  basis) --32  percent  more  than 
in  these  months  last  year.    Higher  do- 
mestic meat  prices  this  year  have  attract- 
ed larger  imports  of  all  major  classes  of 
meat .    The  largest  absolute  increase  was 
a  31  percent  increase  in  beef  imports . 
Beef  and  veal  imports  usually  account  for 
about  two -thirds  of  total  meat  imports, 
with  boneless  beef- -used  mainly  for  ham- 
burger and  manufactured  meat  products -- 
making  up  the  largest  part,  and  by  far 
the  largest  single  meat  import  item. 

Imports  of  pork  accounted  for  almost 
a  quarter  of  total  imports  during  the 
first  9  months,  and  were  up  19  percent 
from  a  year  earlier.    Lamb  imports  totaled 
13  million  pounds  (carcass  weight),  only 
1  percent  of  the  1,283  million  pounds 
total  meat  imports  during  January-Septem- 


ber, but  47  percent  lajrger  than  in  these- 
months  last  year.    Imports  of  mutton  and 
goat  totaled  101  million  pounds,  8  per- 
cent of  total  meat  imports,  and  almost 
2.5  times  as. large  as  in  these  months 
last  year. 

World  meat  supplies  ajid  prices  in 
other  countries  in  relation  to  U.S.  prices 
in  1967  are  likely  to  be  such  that  imports 
of  meats  subject  to  quota  will  be  larger 
in  1967  than  this  year.    Prices  of  manu- 
facturing grade  beef  generally  have  been 
higiher  in  the  United  States  than  in  other 
major  meat  importing  coxmtries .    This  sit- 
uation is  expected  to  continue  next  year. 
In  this  event,  imports  subject  to  the 
quota  could  press  toward  quota  levels, 
since  the  adjusted  base  quota  for  I967 
probably  will  not  differ  greatly  from 
that  of  1966. 

Imports  of  lamb  also  likely  will  be 
somewhat  larger  in  I967.    Pork  imports. 
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however,  can  be  expected  to  be  smaller  as  U.S. 
prices  decline  in  response  to  larger  domestic  pro- 
duction. 

Meat  Imports  Subject  To  Quota 

Under  P.L.  88-482,  enacted  in  1964,  the 
President  is  required  to  activate  import  quotas  for 
certain  meat — fresh,  frozen  or  chilled  beef,  veal, 
mutton  and  goat — during  any  calendar  year  for  which 
imports  are  estimated  to  equal  or  exceed  110  percent 
of  the  adjusted  base  quota  defined  by  the  legislation. 

The  adjusted  base  quota  for  1966  is  890.1  mil- 


lion pounds  (productweight)  while  the  level  necessary 
to  invoke  the  quota  is  979.1  million  pounds,  110 
percent  of  the  adjusted  base  quota.  The  latest  estimate 
of  1966  imports  of  meats  subject  to  import  quota  is 
800  million  pounds  (product  weight). 


In  the  first  9  months  this  year,  imports  of  meat 
subject  to  import  quota  totaled  617  million  pounds — 
41  percent  more  than  in  these  months  of  1965.  If 
imports  of  meat  subject  to  quota  total  800  million 
pounds  this  year,  monthly  imports  during  October- 
December  would  average  around  61  million  pounds  a 
month,  up  5  percent  from  a  year  earlier. 


READER'S  SURVEY 


A  survey  of  the  readership  of  the  Livestock  and 
Meat  Situation  was  made  in  May  of  this  year  to  learn 
how  the  report  is  used  and  how  it  might  be  improved. 
Questionnaires  were  mailed  to  a  sample,  consisting 
of  half  of  the  names  on  the  mailing  list.  Approximately 
2,400 questionnaires  were  completed  and  returned, 
about  70  percent  of  the  number  mailed. 

A  summary  of  information  obtained  in  the 
survey  showed  that  the  Livestock  and  Meat  Situation 
is  generally  well  received.  The  most  frequent  sug- 
gestions  for  improvement  were  for  more  detailed 
information  and  regional  analysis.  Efforts  are  being 
made   to   meet   these  needs  insofar  as  feasible. 

In  rating  the  Livestock  and  Meat  Situation,  94 
percent  of  the  respondents  rated  the  review  of  the 
current  situation  and  the  outlook  information  as  good 
or  excellent,  while  6  percent  rated  this  information 
as  fair  or  poor.  Other  sections  of  the  report — tables, 
charts  and  special  articiles — were  rated  favorably 
by  87  percent  of  the  respondents.  The  principal 
business  or  profession  of  the  respondent  had  little 
effect  on  how  the  report  was  rated. 

Most  respondents — 85  percent — thought  that 
the  frequency  of  the  report,  at  6  times  a  year, 
was  about  right.  However,  most  of  the  remainder 
would  prefer  more  frequent  publication,  as  only  2 
percent  stated  a  preference  for  less  frequent  publi- 
cation. In  addition,  readers  were  mostly  in  agree- 
ment that  the  report  was  about  right  in  length. 
However,  8  percent  would  prefer  a  longer  report 
and  2  percent  a  briefer  report. 


Nearly  a  fourth  of  the  respondents  described 
their  principal  business  or  professional  affiliation 
as  farming  or  a  farm  organization.  Almost  another 
fourth  of  the  replies  came  from  individuals  in 
educational  institutions,  many  of  whom  are  engaged 
in  outlook  work  in  the  States.  Thirteen  percent  of 
the  replies  came  from  processors  or  distributors 
of  farm  products,  12  percent  from  Government 
(Federal,  State,  and  Local),  and  9  percent  came 
from  banking  and  financing  firms.  Most  of  the  other 
respondents  were  associated  with  trading  and  bro- 
kerage firms,  the  press,  radio,  and  television,  and 
advisory  services. 


Participants  in  the  survey  indicated  the  most 
frequent  use  of  the  information  in  the  report  is  for 
preparing  articles  and  speeches  for  conferences 
and  meetings.  Nearly  half  of  the  respondents  stated 
that  they  publish  or  otherwise  disseminate  material 
contained  in  the  report.  Most  of  these  respondents 
were  in  educational  institutions,  and  were  primarily 
associated  with  outlook  work.  The  summary  is  the 
part  of  the  report  used  most  frequently,  although 
tables  and  charts  also  are  used  frequently.  The 
number  of  people  reached  by  receipients  of  the 
report,  through  further  dissemination,  was  usually 
less  than  1,000.  However,  a  sizable  proportion  of 
the  respondents  indicated  they  reached  up  to  10,0(X); 
and  those  associated  with  the  press,  radio,  and 
television  indicated  substantially  larger  audiences 
Further  detailed  information  on  the  survey  is  avail- 
able on  request. 
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Supply  and  distribution  of  meat,  by  months,  April  I966  to  date 


NOVEMBER  I966 


CommerciaJJ.y 

produced 

Supply 

Distribution 

Meat  and 
period 

Produc - 

\  Begin- 

Exports 

Civilian 

tion 

ning 

Imports 

and  [ 

Ending 

Military 

consumption 

1/ 

[  stocks 

shipments  [ 

stocks 

Total 

•  0/ 

.   pprRon  2/ 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

Lb. 

Beef: 

April 

1,506 

228 

85 

6 

217 

i^7 

1,5^+9 

8.1 

May 

1,579 

217 

68 

6 

206 

70 

1,582 

8.2 

June 

1,699 

206 

136 

7 

212 

62 

1,760 

9.1 

2nd  quaxter 

228 

289 

19 

212 

179 

i+,891 

25.1+ 

July 

1,556 

212 

90 

6 

220 

41 

1,591 

8.3 

August 

1,733 

220 

129 

7 

216 

60 

1,799 

9-3 

September 

1,713 

216 

7 

228 

55 

1,773 

9.2 

3rd  quarter 

5,002 

212 

353 

20 

228 

15^ 

5,163 

26.8 

Veal: 

April 

69 

8 

2 

3/ 

8 

3 

68 

.3 

May 

66 

8 

2 

3/ 

7 

k 

65 

.3 

June 

70 

7 

2 

1 

7 

k 

67 

.1+ 

2nd  quEo^er 

205 

8' 

6 

1 

7 

11 

200 

1.0 

July 

68 

7 

1 

3/ 

7 

3 

66 

.3 

August 

79 

7 

1 

3/ 

7 

1+ 

76 

.1+ 

September 

76 

7 

2 

1 

7 

1+ 

73 

3rd  quarter 

223 

7 

k 

1 

T 

11 

215 

1.1 

Lamb  and 

mutton : 

April 

55 

13 

15 

3/ 

18 

1 

61+ 

.3 

May 

5*^ 

18 

16 

1 

20 

3/ 

67 

.1+ 

June 

56 

20 

22 

3/ 

22 

3/ 

76 

.1+ 

2nd  quarter 

 1&5- 

13 

53 

1 

22 

1 

207 

1.1 

July 

50 

22 

10 

1 

26 

55 

.3 

August 

5^ 

26 

11 

3/ 

22 

v 

69 

.1+ 

September 

58 

22 

9 

1 

21 

1 

66 

.3 

3rd  quarter 

 1§2- 

22 

30 

2 

21 

1 

190 

1.0 

Pork: 

April 

922 

217 

37 

10 

272 

13 

881 

1+.6 

May 

875 

272 

28 

11 

268 

28 

868 

1+.5 

June 

8U1 

268 

33 

12 

21I+ 

21 

895 

1+.6 

2nd  quarter 

2,638 

217 

98 

33 

211+ 

62 

— T — 7T~T  

2,61+i+ 

13.7 

July 

Ihf 

21U 

28 

9 

179 

Ih 

787 

i+.i 

August 

879 

179 

23 

12 

ll+O 

29 

900 

1+.6 

September 

990 

li+0 

28 

11 

11+3 

22 

982 

5.1 

3rd  quarter 

2,616 

211+ 

79 

32 

1^+3 

65 

2,669 

 _-  jy-  ■ 

13.8 

All  meat: 

April 

2,552 

k66 

139 

16 

515 

6k 

2,562 

13.3 

May 

2,57i^ 

515 

lli+ 

18 

501 

102 

2,582 

13.1+ 

June 

2,666 

501 

193 

20 

1+55 

87 

2,798 

11+. 5 

2nd  quarter 

7,792 

1+66 

U+6 

5i+ 

1+55 

253 

7,91+2 

1+1.2 

July 

2,1+21 

1+55 

129 

16 

1+32 

58 

2,1+99 

13.0 

August 

2,71+5 

U32 

161+ 

19 

385 

93 

2,81+1+ 

II+.7 

September 

2.837 

385 

173 

20 

399 

82 

2,891+ 

15.0 

3rd  quarter 

8,003 

'+55 

1+66 

55 

399 

233 

8,237 

1+2.7 

"T/ Includes  custom  slaughtering  for  farmers  beginning  in  I966.    Data  are  not  comparable  with  other  years . 
2/    Derived  from  estimates  by  months  of  population  eating  out  of  civiliaji  food  supplies. 
3/    Less  than  500,000  pounds. 
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Selected  price  statistics  for  meat  animals  and  meat 


Item 

;  Unit 

iq6s 

1066 

:  September  :  October 

'. 

:  August 

October 

■ 

Beef  steers  J  slaughter 

;  Dollars  per 

:  100  pounds 

28.66 

28 

.08 

26.98 

27.07 

26.30 

:         do . 

:  27.08 

26.7it. 

25.85 

26. u 

25.50 

:  do. 

2^.h6 

25 

.47 

24.65 

25.03 

24.79 

do. 

'■  23.07 

23 

.24 

22.88 

23.32 

23.20 

do. 

20.89 

20 

.84 

21.36 

21.28 

21.56 

:         do . 

26.93 

26 

.58 

25.73 

26.07 

25.48 

do. 

25.76 

24 

.98 

25.43 

25.32 

24.47 

do. 

.  26. U 

25 

.08 

25.52 

25.49 

24.40 

Cows,  Chicago 

do. 

15.16 

lU 

.92 

18.74 

18.82 

17.94 

do. 

11^.96 

14 

.52 

18.37 

18.46 

17.52 

do. 

13.72 

13 

•  33 

17.90 

17.92 

16.66 

do. 

11.98 

11 

.68 

16.76 

16.70 

15.58 

do. 

27.12 

27 

.32 

31.74 

32.62 

31.90 

do. 

22.92 

22 

.88 

25.51 

25.51 

24.79 

Price  received  by  farmers 

do. 

20.60 

20 

.10 

22.30 

22.50 

21.90 

do. 

13.70 

13 

.30 

17.20 

17.10 

16.30 

do. 

23,00 

22 

.60 

24.10 

24.40 

23.80 

do. 

22.40 

22 

.10 

25.90 

26.50 

25.70 

HOGS: 

Barrows  and  gilts,  U.  S.  No.  1,  2  &  3,  Chicago 

do. 

23.38 

24 

.10 

26,10 

23.59 

22.25 

do. 

23.37 

24 

.06 

26.15 

23.56 

22.13 

do. 

23.17 

23 

.74 

25.78 

22.78 

21.72 

do. 

23.16 

23 

fift 
00 

.36 

25.99 

23.47 

21.34 

do. 

22.92 

23 

25.75 

23.16 

21.19 

do. 

20.80 

21 

.04 

21.32 

20.87 

19.49 

do . 

22.10 

22 

.90 

24 . 50 

22.10 

21.20 

Hog-corn  price  ratio  3/ 

18. 0 

20 

0 

17.5 

16.3 

16.0 

18.7 

21 

6 

18.3 

16.4 

16.4 

SHEEP  AND  LAMBS: 

Dollars  per 

Sheep 

100  pounds 

do. 

7.51 

7 

23 

7.50 

7.50 

23-30 

do. 

6.29 

6 

28 

b.52 

6.99 

6.65 

Lamb 

do. 

2I+.OI 

23 

80 
38 

25.03 

24.76 

24.04 

do. 

22.33 

22 

23.95 

22.54 

22.35 

do. 

22.20 

22 

10 

22 .70 

22.50 

22.30 

All  meat  animals: 

Index  number  price  received  by  farmers 

33^+ 

332 

3b5 

3'+ 3 

MEAT: 

Wholesale,  Chicago 

Dollars  per 

42 

16 

42 .60 

Steer  beef  carcass,  Choice,  5OO-600  pounds  .. 

100  pounds 

42.92 

41.78 

do . 

50.61 

49 

54 

50  .W 

Composite  hog  products 

Including  lard 

23.86 

24 

36 

23 .84 

Dollars 

22 , 50 

do. 

33.18 

33 

88 

33.1" 

31-29 

do. 

28.31 

28 

68 

.05 

27.79 

do. 

39.87 

40 

39 

}i  1  rit; 

39.14 

Excluding  lard 

25.i*9 

81 

26 . 19 

do. 

25 

27.95 

24 .89 

do . 

1*5.53 

46 

10 

4-D .  (O 

'4-'+  .45 

Retail,  United  States  average 

Cents 

per  pound 

83.8 

83 

2 

a  I.  -> 
04,3 

84.7 

do. 

70.5 

69 

7 

73.6 

74.1 

do. 

82.1 

81 

0 

87.0 

86,0 

Index  number  meat  prices  (BLS) 

105.8 

105. 

5 

110.5 

112.0 

112.5 

111. 

8 

116.9 

117.2 

T7  Average  all  weights  and  grades 
2/  Chicago,  St.  Louis  N.  S.  Y.,  Kansas  City,  Omaha,  Sioux  City,  S.  St.  Joseph,  S.  St.  Paul,  and  Indianapolis. 
Zl  Number  bushels  of  com  equivalent  in  value  to  100  pounds  of  live  hogs. 
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Selected  marketing,  slaughter  and  stocks  statistics  for  meat  animals  and  meat 


1965 

1966 

Item 

;  Unit 
• 

September  ; 

October 

August 

:  September  : 

October 

Meat  animal  marketings 

. 
: 

Ikl 

-'-J'- 

Stocker  and  feeder  shipments  to 

8  Com  Belt  States 

:  1,000 

906 

1,261 

576 

911 

3h2 

392 

230 

325 

Slaughter  under  Federal  inspection 

Number  slaughtered 

2,ko6 

2,1+69 

2,390 

2,1+16 

1,097 

1,052 

1,21+7 

1,203 

616 

6lif 

657 

652 

652 

686 

523 

520 

in 

38 

1+2 

1+1 

kl6 

U92 

361 

390 

1,106 

1,032 

l,02l+ 

1,067 

5,'*21 

5,088 

5,888 

7 

7 

12 

12 

Average  live  weight  per  head 

; 

993 

1,002 

1,013 

1,015 

208 

207 

219 

202 

98 

101 

99 

99 

236 

2k0 

2I+0 

238 

Average  production 

: 

566 

568 

587 

591 

116 

115 

122 

112 

k8 

^^9 

1^9 

h9 

Pork,  per  100  pounds  live  weight  . . . 

lh5 

11+8 

II+9 

ll+T 

62 

62 

62 

62 

26 

27 

26 

25 

Lard,  per  100  pounds  live  weight  . . . 

11 

11 

11 

11 

Total  production 

:  Million 

1,357 

1,35^ 

l,M+5 

1,1+21+ 

55 

56 

1+1+ 

h3 

53 

50 

1*9 

52 

795 

802 

757 

867 

IM^ 

11+6 

131^ 

1I+9 

Commercial  slaughter  l/ 

: 

; 

Number  slaughtered 

:  1,000 

2,93't 

2,891 

3,032 

2,980 

701 

696 

563 

580 

1,230 

1,152 

1,133 

1,179 

6,3^^1 

6,255 

5,9i*6 

6,750 

Total  production 

:  MilU.on 

l,62lf 

1,603 

1,733 

1,713 

90 

88 

79 

76 

59 

57 

3^ 

58 

917 

920 

879 

990 

161 

163 

150 

166 

Cold  storage  stocks  first  of  month 

179 

191+ 

220 

216 

228 

8 

8 

7 

7 

7 

10 

10 

26 

22 

21 

135 

126 

179 

ll+O 

1*^3 

399 

1+00 

1+95 

'+33 

1+1+1+ 

1/  Beginning  I966  federally  inspected  and  other  commercial  plants  including  cxistom  slaughtering  of 
animals  for  farmers .    Data  not  comparable  with  other  years . 


2/    Includes  stocks  of  canned  meats  in  cooler  in  addition  to  the  fo\ir  meats  listed. 
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